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BAKER TIL

TILLY
RUSSAUDIT
AUDITOR’S REPORT

Attn.: Executive Body of Limited Liability Company NPF Bercut:

We have audited the accompanying consolidated balance sheet of Limited Liability Company SPF Bercut
(hereinafter referred to as the "Company”) and its subsidiary (hereinafter jointly referred to as the "Group")
as of 31 December 2008, as wel! as the related consolidated statements, i.e. profit and loss statement,
cash flow statement, and statement of changes in equity for the year then ended.

We have not audited the financial statements of Bercut South Africa. which are included in these
consolidated tinancial statements and represent total assets as of 31 December 2008 to the amount of
USD207,990, and revenue for the year 2008 to the amount of USD325,231, These financial statements
have been audited by another audit firm, which submitted its report to us, and our opinion with respect to
the financial performance of Bercut South Africa is based exclusively on the report of that audit firm.

Management’s Responsibility for the Financial Statements

Group Management is responsible for the preparation and fair presentation of these financial statements
in accordance with International Financial Reporting Standards. This responsibility includes: designing,
imptementing and maintaining internal control relevant to the preparation and fair presemtation of financial
statements that are free from material misstatement, whether due to fraud or error: selecting and applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's professional judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

situation of the Group at 31 December 2008, and the results of its operations and cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Pushkarev Aleksei Anatolievich -
Organizational Development Director

“Baker Tilly Russaudit” Ltd
95 Mira Prospect, Moscow 129085 Russia

31 August 2009

-
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«SPF «Bercut» LLC
Consolidated financial statements for the year ended 31 December 2008
(in the United States doilars, if not otherwise stated)

CONSOLIDATED BALANCE SHEET

31 December 31 December
Notes 2008 2007
ASSETS
Non-current assets
! Fixed assets 7 2,029,413 2,593,308
| Intangible assets 8 4,828,621 6,092,070
Accounts receivable 12 936,245 1,850,794
Long-term financial investments 11 388,995 268.206
) Deferred tax assets 20 180,445 735,625
Total non-current assets B,373,718 11,640,003
! Current assets
; Inventories 9 2,851,090 6,710,509
Cash and cash equivalenis 10 9,231,750 2,845,005
| Short-term financial investments 11 84,726 10,856,464
Accounts receivable 12 15,086,180 14,647,641
N
Total current assets 27,253,756 35,059,620
] TOTAL ASSETS 35,627,475 46,699,623
EQUITY AND LIABILITIES
-
A Equlty
Authorized capital 264 264
- Translation difference 753,036 1,576,093
Retained profit 3,811,585 5,281,386
- Total equity 4,664,885 6,857,743
- Non-current liabilitles
Accounts payable 13 27,638,207 25,041,557
1 Total non-current liabilities 27,638,207 25,041,557
Current liabilities
‘I Accounts payable 13 2,928,897 13,744,570
Profit tax payable 352,592 729,478
y 7 Other taxes payable 42,894 326,276
Total current liabilities 3,324,383 14,800,323
‘ 7 TOTAL EQUITY AND LIABILITIES 35,627,475 46,699,623

The balance sheet is to be read in conjunction with the Notes to the financial statements, forming part of the financial
statements.

-

Kelgankin O.0. Managing Director &\\\\
25 August 2009 A
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«SPF «Bercut» LLC
Consolidated financial statements for the year ended 31 December 2008
v (in the United States dollars, if not otherwise stated)

CONSOLIDATED PROFIT AND LOSS STATEMENT
2008 2007

Notes

Revenue 36,040,108 33,087,514

Research and development 14 {3,570,478) (2,900,524)
Installation and maintenance 14 (20,458,662) (23.612,364)
Administrative expenses 15 (6,868,945) (6,398,292)
Selling expenses 16 (2,852,673) (2,425,899)
Other income of the period 17 2,348,937 122,068
Other expenses of the period 32,093 (1,332,711)

Interest receivable 372,128 498,359

Income on financial instruments 18 (2,941,301) 349,460

Profit before taxation 2,101,207 {2,621,388)

Profit tax 20 (1,047,008) (320,671)

] Opearating profit 4,670,380 {3,469,208)

Net profit for the period 1,054,199 (2,942,089)

The profit and loss statement is to be read in conjunction with the Notes to the financial statements, forming part of
the financial statemnents.

i ~
’ Kelgankin 0.0. Managing Director \\5*

25 August 2009




«SPF «Bercut» LLC
Consolidated financial statements for the year ended 31 December 2008
(in the United States dollars, if not otherwise stated)

CONSOLIDATED CASH FLOW STATEMENT (DIRECT METHOD)

2008 2007

Cash flow from operating activities

Proceeds from customers 36,645,161 33,362,779
Cash paid to personnel (12,750,427) (8,930,645)
Cash paid to suppliers of goods and materials (3.292,203) (3.117,500)
Cash paid to suppliers of services {11.170,688) (10,090,609)
Cash paid for banking services {1.419) (55,475}
Taxes paid other than profit tax and VAT (3.730,812) (2,949,615)
VAT paid to the budgst {1,343,008) (1.838,648)
Profit tax paid (849,270) {672,479)
Foreign exchange difference 240,142 (163,355)
Dividends paid (2,424,000) -
Other cash inflow 257,947 103,087
Other cash outflow (590,175) (18,112)
Net cash flow from operating activities 991,248 5,629,428
Cash flow from investing activities

Gash paid for property, plant and equipment {799,213} (1.760,409)
Cash received from sale of property, plant and equipment 44,659 1,759
Loans originated (335,672) (384,973}
Repayment of loans - 97,682
Cash paid for purchase of securities (28,725) -
Cash received from sale of securities 28,601 -
Net proceeds from assets transferred to trust management 7,572,765 (7.225,919)
Net cash flow from investing activities 6,482,414 (9,271,860)
Cash flow from financing activitles

Credits and loans received 1,271,338 38,449
Repayment of credits and loans received {1.271,338) (38,449)
interest paid under loan agreemants (12)
Net cash flow from financing activities - {12)
Net increase/(decrease) in cash and cash equivalents 7,473,662 {3,642,432)
Cash and cash equivalents at the beginning of the year 2,845,005 6,144,792
Effect from changes in foreign currency rate {1,087.027) 342 645
Cash and cash equivalents at the end of the year 9,231,640 2,845,005

Kelgankin 0.0. Managing Director
25 August 2009




«SPF «Bercut» LLC
J Consolidated financial statements for the year ended 31 December 2008
(in the United States doilars, if not otherwise stated)

Authorized Translation
capital Retained profit difference Total equity
] Balance at 01 January 2007 264 8,223,445 987,202 9,211,001
Loss for the financial year (2,942,059) (2,942,059)
Exchange difference from revaluation of
| foreign operations - - {29,320) (29,320}
Translation difference 618,121 618,121
Balance at 31 December 2007 264 5,281,386 1,576,093 6,857,743
.
Payment of dividends (2,424,000) - (2,424,000)
Profit for the financial year - 1,054,189 - 1,054,199
] Exchange difference from revaluation of
foreign operations - - 266,949 266,949
Translation difference {1,080,006) (1,090,008}
Balance at 31 December 2008 264 3,911,585 753,036 4,664,885
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The statement on changes in equily is to be read in conjunction with the Notes to the fina
part of the financial staterments.

Kelgankin 0.0. Managing Director

25 August 2009
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«SPF «Bercut» LLC
Consolidated financial statements for the year ended 31 December 2008
(in the United States dollars, if not otherwise stated)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. General information

Limited Liability Company SPF Bercut was registered by the inspectorate of the Ministry of Taxation of the
Russian Federation for Moscovsky District of Saint-Petersburg, Certificate of State Registration series 78 No.
002307971, dated 10.02.2003.

In accordance with Federal Law “On state registration of legal entities” No. 129-FZ, dated 08.08.2001, an

entry confirming the legal entity registration No. 1037821060738 was made in the Uniform State Register of
Legal Entities.

These financial statements inciude information on the business activities of the Company and its subsidiary
Bercut South Africa, registered in Johannesburg, the Republic of South Africa (registration number
2006/001681/07). The Company's share in voting authorized capital of the subsidiary makes 100% as of
31 Decemnber 2008.

The principal activity of the Group is development and production of innovations for telecommunication
market as well as software development and installation for cellular operators.

The Company's legal address and the location of the Group’s Executive Body is 22 Moiseenko Street, Saint-
Petersburg 191144,

The Company'’s owners are 5 individuals,

2. Group’s operating environment

The economy of the Russian Federation shows signs inherent to the countries with the developing market
environment, which is characterized by inconvertibility of the national currency, currency control, and relatively
high inflation rate. Different opinions may exist as to interpretation of tax, currency and customs regulations of
the Russian Federation, which are also su bject to frequent revision.

The prospects for economic development of the Russian Federation depend to a large extent on the
effectiveness of the economic, financial, and currency measures undertaken by the Government of the
Russian Federation, along with tax, legal, regulatory, and political developments.

Efficiency of Group's operations is under the impact of economic policies, changes in the financial vehicies
and currency policies pursued by the Republic of South Africa, where the subsidiary was established and
presently operates.

The Notes to the financial statements, ghail be part and parf:el of the financial statements

Kelgankin O.0. Managing Director \5‘
25 August 2009 .




«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2008
{in the United States doliars, if not otherwise stated)

3. Basis of preparation

The consolidated financial statements of the Group have been prepared in accordance with International
Financial Reporting Standards (IFRS) published by the International Accounting Standards Committee, and
interpretations published by the International Financial Reporting Interpretations Committee (IFRIC), as
applicable to the Group operations and in effect as at 01 January 2009 or after.

The consolidated financial statements preparation requires application of estimates and assumptions which
have an effect on the recorded amounts of assets and liabilities, disclosure of the contingent assets and
hiabilities at the date of the consolidated financial statements preparation as well as on the recorded amounts
of income and expenses in the reporting period. Despite the fact that such estimates are based on the
information on current events and transactions which is available to the management, actual results can
differ from such estimates (see Note 6, Significant Accounting Estimates and Assumptions)

, The Company independently maintains accounting records and prepares financial statements in compliance
with the legislation of the Russian Federation. These financial statements are subsequently restated in
accordance with International Financial Reporting Standards (IFRS).

The subsidiary maintains accounting records and prepares financial statements in compliance with the
legislation of the Republic of South Africa. These financial statements are subsequently restated in
accordance with International Financial Reporting Standards (IFRS).

Thus, accounting policies and bases of preparation used by the Group companies may differ from IFRS
requirements. These consolidated financial statements are prepared based on the accounting records of
individual Group companies with allowance for all adjustments and reclassifications required to comply with
IFRS principles.

The consolidation is made by way of a purchase method, when the authorized capital of the subsidiary is.
offset against investment recognized with the parent company.

Functional and presentation currency

Presentation currency used in preparation and presentation of these financial statements was US Dollar,
while the functional currency was the national currency of the Russian Federation, i.e. Russian Rouble. On
preparation and presentation of these financial statements US Dollar was used as presentation currency,
since, in the opinion of the Group management, reporting in this currency is more informative for the users of
the financial statements. The functional currency of subsidiary's accounting was the national currency of the
Republic of South Africa, i.e. Rand.

Transactions in currencies other than the entity's functional currency are transiated to functional currency at
the rates of exchange prevailing at the dates of the transactions. Foreign exchange differences arising out of
such transactions, as well as resulting from translation of monetary assets and liabilities denominated in
foreign currencies at the rates prevailing at the balance sheet date are recognized in profit or loss.

Exchange differences on non-monetary items revalued at fair value through profit or loss are recognized as
profit or loss as the result of fair value revaluation, Non-monetary items are revaluated at the fair value
determination date. Exchange differences on non-monetary items revalued at fair value through translation
reserve are included in translation reserve as equity.

Translation from functional to presentation currency.

The results and balance sheet items of each Group entity (functional currency of none of which is a currency
of a hyperinflationary economy) are translated into the presentation currency as follows:

- assets and liabilities for each balance sheet presented are translated at the closing rate at the date of
that balance sheet;

- income and expenses for each income statement are translated at average exchange rates (unless
} this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are translated at the dates of the transactions);

and

The Notes to the financial statements ghiill be part and parcelof the financial statements

'\}.\:;
g Kelgankin 0.0. Managing Director \f
25 August 2009 SN

9



«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2008
1 (in the United States dollars, if not otherwise stated)

' - all resuiting exchange differences are recognized as a separate component of equity. Foreign
exchange differences arising on recalculation of net investments in foreign entities on consolidation are
. recognized as equity.

. Going concern principle

The financial statements were prepared based on the going concern principle, which means that assets are
realized and liabilities are discharged in the course of ordinary business activities. Recoverability of the
Company assets as well as its future operations may be materially affected by the current and future
economic situation in Russia. The financial statements do not include any adjustments that might indicate
that the Company would fail to continue as a going concern,

Basis of consolidation

The consolidated financial statements incorporate the results and financial position of the head company and
the entities under direct or indirect control of the head company. Control in achieved where the head
company has the power to govern financial and operating activities of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired and disposed of during the reporting period are included in the
: consolidated financia! statements from the effective date of acquisition up to the effective date of disposal.

1 The consclidated financial statements include the financial statements of the parent company and all
] companies under the parent company’s control, in the reporting period and as of 31 December of each
reporting period.

On preparation of consolidated financial statements intercompany transactions, balances and unrealised
gains or losses on transactions between group companies are eliminated. The amount of adjustment for
unrealized gains is proportionally allocated between the Group and minority interest. Unrealized losses are
also eliminated, unless the transaction provides evidence of an impairment of the asset transferred.

] The financial information of the entities under control of the head company in included in the consoligated

financial statements by means of purchase method of accounting. The cost of an acquisition is measured at
the fair value of the assets given up, equity instruments issued and liabilities incurred or assumed at the date
of acquisition, plus costs directly attributable to the acquisition. Assets acquired and liabilities and contingent
) liabilities assumed in a business combination are measured at their fair values at the acquisition date. The
excess of the cost of acquisition over the fair value of the identifiable assets, liabilities and contingent liabilities
; of the acquiree represents goodwill. The excess of the fair value of the identifiable assets, liabilities and
contingent liabilities acquired over acquisition cost ("negative goodwill") is recognized as income in profit or
loss at the time of acquiring control.

4, Significant accounting policies
The following accounting policies were applied when preparing the financial statements.
1 Fixed assets

. () Own fixed assets

Fixed assets are stated at historical cost thereof, less accumulated depreciation. If a fixed assets object
} comprises several parts of assets with different useful life, those will be recognized as separate assets.

Construction-in-progress includes items under construction, and is recognised in accounting at actual cost,
- which includes the cost of items’ acquisition, construction expenses as well as other direct charges.
| Construction-in-progress is not subject to depreciation till the end of construction and the time these
: construction items are ready for operation.

- Management tests fixed assets for impairment at each balance sheet date. Revaluation of assets recoverable
amount is performed in case of any evidence of impairment.

The Notes to the financial statements shall be part and parcel of the financial statements
:
Al

Kelgankin O.0. Managing Director
25 August 2009 R
10




«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2008
(in the United States dollars, if not otherwise stated)

(i) Depreciation

Depreciation is charged on all fixed assets with the exception of land. Depreciation of fixed assets is
recognized in the profit and loss statement using the straight-line method to allocate their cost over their
estimated useful lives.

Useful life of fixed assets, depreciation methods and residual value are reviewed, and adjusted if appropriate,
at each balance sheet date.

(iii) Subsequent expenses

Subsequent expenses related to items of fixed assels are capitalized only in case they increase future
economic benefits from the use of these fixed assets items. All other expenses are recognized as expensss
in the profit and loss statement.

intangible assets

Intangible asset is recognized only when the inflow of future economic benefits related to this asset is
expected, and the cost of this asset is determined reliably,

Intangible assets are reported at cost less accumulated amortization and impairment losses. Expenditures
on goodwili and trademarks created by the entity are recognised in the profit and loss statement as incurred.

Subsequent expenses related to items of intangible assets are capitalized only in case they increase future
economic benefits from the use of this item. All other expenditures are recognized as expenses in the profit
and loss statement,

Amortization is charged on intangible assets using a straight-line method over their estimated usefu! lives.
Amortization commences on the date when they are ready for operation.

Useful life of intangible assets and amortization methods are reviewed at the end of sach reporting period.
Asset's carrying amount is written-off immediately to its recoverable amount, if the asset’s carrying amount
exceeds its assessed recoverable value. Profit and losses from disposal of intangible assets are determined
by comparing the disposal proceeds with the carrying amount and are included in profit and loss statement.

Internally-generated intangible assets — research and development expenditure.
Expenditure on research activities is recognized as an expense in the period in which it is incurred.

An internally-generated intangible asset arising from development (or from the development phase of an
internal project} is recognized if, and only if, all of the following have been demonstrated:

- Identifiable asset has been completed:;
- How the intangible asset will generate probable future economic benefits;

- The ability to measure reliably the expenditure attributable to the intangible asset during its
development,

Internally-generated intangible assets are amortized using the straight-line method over their useful life term.

Where no internally-generated intangible asset can be recognized, development expenditure is charged to
profit or loss in the period in which it was incurred.

Software follow-up work

Expenditures related to software follow-up work incurred in accordance with agreements made with clienis
are treated as work in progress until the date the performance of the contract is recognised.

Expenditures on research and development are capitalized if they meet the recognition criteria of IAS 38,
and the amount of these expenses is significant.

1}

The Notes to the financial statementsﬁ\hwll be part and parcél of the.financial statements
W

Kelgankin C.0. Managing Director \
25 August 2009 SN

11




«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2008
(in the United States dollars, if not otherwise stated)

| Impairment of assets
(i) Carrying amount.

J At each balance sheet date, the Group reviews the carrying amounts of its assets exciuding deferred tax
assets, inventories, other assets, in accordance with IAS 36, "Impairment of Assets”, to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the

} recoverable amount of the asset is estimated by the Group. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs, and allocates that amount to the individual asset of the cash-

» generating unit on a reasonable and consistent basis.

(H) Recoverable amount.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset.

(iif} Recognition of impairment losses.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset is reduced to its recoverable amount. An impairment loss s recognized in profit or loss, unless the
relevant asset is carried at revalued amount in compliance with the requirements of other IFRSs. The loss
from impairment of revalued asset is treated as a revaluation decrease in accordance with other IFRS
applicable to the asset.

Intangible assets with indefinite useful lives, including goodwill, and intangible assets not yet available for
use are tested for impairment annually, and whenever there is an indication that the asset may be impaired.

{(iv) Reversal of impairment ioss.

An impairment loss recognized for assets other than goodwill is reversed if there has been a change in the
! estimates used to determine the asset's recoverable amount. Impairment loss arising on goodwil is not
reversed in any circumstances.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognized for the asset,
with allowance for depreciation.

A reversal of an impairment is recognized immediately in profit or loss, unless the relevant asset is carried at
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase in
accordance with the IFRS requiring recognition of the asset at revalued amount.

Financial assets

Financial assets held for trading are classified as current assets and measured at fair value, profit and losses
are recognized in the profit and loss statement.

‘Held to maturity’ investments are recognized at depreciable amount less impairment loss.

Other investments of the Company are classified as available-for-sale and are measured at fair value, and
profit and losses are recognized in the income statement.

The fair value of investments held for trading is their quotation as of the balance shest date.

The Company recognizes/derecognizes available-for-sale as well as held for sale financial assets in the
balance sheet only when it becomes a party to a contract with respect to that financial instrument,

The Company recognizes in accounting transactions with respect tc an acquisition or a sale of the financial
assets as of the settlement date. Settlement date is the day on which the respective asset is transferred by
the Group or to the Group.

B e T L SR |

The Notes to the financial statementi\“s all be part and parcel of the financial statements

!

Kelgankin O.0. Managing Director
25 August 2009
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«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2008
(in the United States dollars, if not otherwise stated)

Inventories

Inventories are measured at the lower of cost and net realizable value. Net realizable value is the estimated
selling price in the ordinary course of business less costs of completion and selling expenses.

The cost of inventories is measured in accordance with weighted average principle and includes expenses
related to their acquisition, reprocessing as well as other expenses incurred for the purpose of bringing these
inventories 10 their present condition and location.

In case of obsolete or damaged inventories, their cost is charged to current expenses if their subsequent use
and sale are not possibie,

Cash and cash equivalents

Cash includes cash on hand, bank balances and deposits held at call. Cash equivalents include short-term
iquid financial investments with the maturity term of up to three months from the acquisition date, which can
be easily converted into the predetermined amount of cash and which are not exposed to a material risk of a
change in value.

Accounts receivable and advances issued

Accounts receivable are recognized in the financial statements at historical cost specified in the invoices less
provision for doubtful debts created based on the anticipated future cash flows as of each reporting date.
The respective balances are charged to the financial result. Bad debts are written off within the period where
they are identified. Accounts receivable with maturity date more than one year after the reporting date in
accordance with the contract conditions shail be reported net of the discount.

Provisions

Provisions are recognized in the Balance Sheet when: a) The Group has a present obligation (legal or
traditional) resulting from the past event; b) it is probable that an outflow of resources comprising economic
benefits will be required to settle the obligations; and c) the amounts may be estimated reliably. When
influence of temporary value of cash is significant, the provision amount is determined as discounted amount
of costs that are expected to be incurred to meet the obligation, and, if applicable, recognises specific risks
related to the obligation. The Group creates the following reserves:

Product warranty provision

Provision for product warranty expenses represents a discounted value of expenses for product warranty,
which the Group expects to have in the following year.

Provision for carry-over vacation payment

In order to estimate the volume of provision for carry-over vacations allowance is made for the average
earnings of each employee as well as carry-over vacation in calendar days, which the employee is entitled to
as of the last day of the reporting period in accordance with the Russian legislation.

Provision for doubtful debts

Historical and expected fulfillment of obligations by the clients is taken into consideration when estimating the
doubtful debt. Changes in economic and industry conditions, or in conditions of a particular client can require
an adjustment of the provision for doubtful debts, which is accounted for in consolidated financial statements.

Mutual cancellations, barter and non-cash settlements

Settlements connected with purchase and sale operations are partly settled by way of mutual canceliations,
barter and other non-cash settlements. Accounts payable and receivable in the Balance Sheet expected to
be settled through mutual cancellations, barter or other non-cash settlements show assets fair value
estimated by Management, which assets are purchased or sold as a result of the above non-cash
transactions.

ﬁ‘zlll be part and parcel of the financial statements
Kelgankin 0.0. Managing Diractor . QM
25 August 2009 A

The Notes to the financial statements\s
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«SPF «Bercut» LLC
Consolidated financial statements for the year ended 31 December 2008
(in the United States doillars, if not otherwise stated)

Income recognition

Revenue arising from primary activities is recognized when the outcome of the contract fulfiliment can be
estimated reliably, i.e. where the following conditions are met:

the amount of revenue can be measured reliably;
- itis probable that the economic benefits associated with the transaction wili flow to the Group;
- the costs incurred or to be incurred with respect to the contract fulfillment can be measured reliably.

When an uncertainty arises about the collectability of the amount already included in revenue, the
uncollectable amount, or the amount in respect of which receipt has ceased to be probable, is recognised as
an expense.

Income is respectively recognized only by reference to sale of the goods and services sold in the reporting
period.

When selling the goods and services with a delay in payment, exceeding 12 months from the date of the
sale, the revenue is computed as the difference between the agreed value and current value of cash fiow
expected in future, discounted at effective interest rate.

Income taxes

Annual income taxes include the total of tax actually accrued for the respective reporting period and deferred
taxes. Income tax is recorded in the Profit and Loss Statement in full, except for the amounts from the
transactions recognized directly in equity.

Current tax is the amount of corporate tax charged on the taxable profit (tax loss) for the year according to
the tax rate enacted or substantively enacted at the date of the consolidated baiance sheet adjusted against
tax payable in the past years. Taxable profit differs from profit as reported in the Profit and Loss Statement .
because it excludes tax-exempt income and expense items and is adjusted for expense items not recognized
for tax purposes in accordance with the local tax legislation. The Group's current income tax payable is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used
for taxation purposes. The following temporary differences are not provided for:

1 - Goodwill that is not eligible for a reduction of taxable profit,
r - Initial recognition of assets and liabilities that affect neither accounting nor taxable profit,

. - Investments and subsidiaries where the parent company is able to control the timing of the reversal of
the temporary difference, and it is probable that the temporary difference will not reverse in the
o foreseeable future.

. Deferred tax assets are recognized when it is probable that taxable profit will be available against which the
deferred tax asset can be utilized. Deferred tax assets are reduced to the extent that it is no longer probable
-4 that taxable profit will be available to allow all or part of the asset be recovered.
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The Notes to the financial statementsWI be part and parcel of the financial statements
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