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INDEPENDENT AUDITOR’S REPORT

To the Shareholders of Limited Liability Company NPF Bercut

We have audited the accompanying consolidated financial statements of Limited Liability Company NPF
Bercut, which comprise the consolidated statement of financial position as at December 31, 2010, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended and a summary of significant accounting
policies and other explanatory information.

We have not audited the financial statements of Bercut South Africa, which are included in these
consolidated financial statements and represent total assets as of 31 December 2010 to the amount of
USD109,825, and revenue for the year 2010 to the amount of USD42,236. These financial statements
have been audited by another audit firm, which submitted its report to us, and our opinion with respect to
the financial performance of Bercut South Africa is based exclusively on the report of that audit firm.

Management’s Responsibility for the Financial Statements

Management of Limited Liability Company NPF Bercut is responsible for the preparation and fair
presentation of these consolidated financial statements in accordance with International Financial
Reporting Standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We beliéve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In the consolidated financial statements there have not been recognized share-based payments to
employees under a long-term benefit plan attributed to the reporting period, as required by IFRS 2 “Share-
based payment’. We were unable to obtain sufficient appropriate audit evidences about the fair value of
the equity instruments granted at the grant date and the vesting period because we were denied access to
relevant financial information. Consequently, we were unable to determine necessary adjustments to
amounts of Equity, Liabilities, Administrative expenses and Net profit items, which adjustments should be
made.
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Qualified Opinion

In our opinion, except for the effect of the matter described in the Basis for Qualified Opinion paragraph,
the consolidated financial statements present fairly, in all material respects, the financial position Limited
Liability Company NPF Bercut as at December 31, 2010, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

V.G. llyin

Auditor’s Qualification Certificate
No. K001367, dated 06.11.2002
(Minutes No. 71, dated 26.08.99)
extended in perpetuity

Power of Attorney No. 36-10/11-8,
dated 11.01.2011

Head of Audit Division
Branch Office

of “Baker Tilly Russa
in St. Petersburg

12 August 2011
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«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2010

(in the United States dollars, if not otherwise stated)

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS
Non-current assets
Fixed assets
Intangible assets

Prepayments for the purchase of property, plant and equipment

Accounts receivable
Deferred tax assets

Total non-current assets

Current assets

Cash and cash equivalents
Short-term financial investments
Accounts receivable

Inventories

Income tax paid in advance

Taxes prepaid other than income tax

Total current assets

TOTAL ASSETS

EQUITY

Authorized capital

Translation difference

Retained earnings

The exchange differences relating to foreign operations

\

Total equity

LIABILITIES
Non-current liabilities
Accounts payable
Deferred tax liabilities

Total non-current liabilities
Current liabilities

Accounts payable

Loans and borrowings
Provisions

Income tax payable

Other taxes payable

Total current liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

The consolidated statement of financial positio

Notes 31 December 2010 31 December 2009
i 2,715,329 2,628,782
8 5,759,726 3,992,863
12 - 62,376
12 7,102,459 6,952,977

15,577,514 13,636,998

10 10,446,236 10,401,901
11 6,834,829 4,980,206
12 9,202,485 9,450,709
9 3,136,741 1,615,131

187,922 B

693,057 434,680

30,501,271 26,882,627

46,078,785 40,519,624

23 317 317
540,112 447 298

23 834,984 2,290,094
(318,651) (187,402)

1,056,762 2,550,307

14 35,593,889 32,919,828
24 465,798 23,665
36,059,687 32,943,493

14 6,576,393 2,546,803
13 2,139,299 2,158,887
15 42 989 36,519
24 99,640 234,361
104,016 49,254

8,962,336 5,025,824

45,022,023 37,969,317

46,078,785 40,519,624

statements, forming\ part of the financial statements.

Kelgankin O.0. Managing Director
12 August 2011
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is to be read in conjunction with the Notes to the financial




i «SPF «Bercut» LLC
Consolidated financial statements for the year ended 31 December 2010
(in the United States dollars, if not otherwise stated)
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Notes 2010 2009

[

‘ Revenue 29,922,523 29,659,993
Cost of sales 16 (17,462,579) (18,490,044)
Gross profit 12,459,944 11,169,949
Administrative expenses 17 (6,397,368) (5,896,032)
Selling expenses 18 (2,815,125) (2,862,750)
Other income of the period . 19 76,289 658,775
Other expenses of the period 20 (765,676) (1,844,254)
Operating profit 2,558,065 1,225,687
Financial income of the period 21 976,717 403,330
Financial expenses of the period 22 (1,358,396) (533,826)
Profit before taxation 2,176,385 1,095,191
Income tax 24 (881,239) (823,694)
Net profit for the period 1,295,146 271,497
Other comprehensive income/ (loss):
The exchange differences relating to foreign operations (131,249) (310,925)
Total comprehensive income/ (loss) for the period 1,163,897 (39,428)

The consolidated statement of comprehensive income is to be read in conjunction with the Notes to the
financial statements, forming part of the financial statements.

Kelgankin O.0. Managing Director

12 August 2011 /\
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«SPF «Bercut» LLC

Consolidated financial statements for the year ended 31 December 2010

(in the United States dollars, if not otherwise stated)

CONSOLIDATED STATEMENT OF CASH FLOWS (DIRECT METHOD)

| 2010 2009
H Cash flow from operating activities
Proceeds from customers 31,834,793 33,190,424
Cash paid to suppliers (5,652,473) (5,729,531)
Cash paid to personnel (12,502,715) (10,265,517)
Cash paid for banking services ) (157,283) (246,956)
Profit tax paid (759,348) (727,829)
VAT paid to the budget (920,201) (744,749)
Taxes paid other than profit tax and VAT (3,432,678) (3,215,274)
VAT recovery - 23,084
Foreign exchange difference (285,548) 156,236
Other cash inflow 254 264 824,830
Other cash outflow (804,575) (477,425)
Net cash flow from operating activities 7,574,236 12,787,292
Cash flow from investing activities
Cash paid for property, plant and equipment (632,391) (1,168,980)
Cash received from sale of property, plant and equipment - 25,218
Cash paid for intangible assets (2,218,718) (203,581)
Interest on promissory notes received 42241 64,372
Loans originated (199,848) (9,772)
Repayment of loans - -
Cash paid for purchase of securities (3,707,702) (6,010,095)
Cash received from sale of securities 2,901,378 2,868,854
Interest on loan given and accounts receivable received 170,218 40,040
Net proceeds from assets transferred to trust management (387,029) (1,724,558)
Net cash flow from investing activities (4,031,851) (6,118,501)
Cash flow from financing activities
Contribution to authorized capital - 83
Dividends paid (2,750,256) (1,960,878)
Credits and loans received 2,140,325 4,097 961
Repayment of credits and loans received (2,140,325) (2,048,980)
Interest paid under loan agreements (267,535) (270,030)
Prepayments to shareholders for reacquisition of the Company's own ) (5,494,933)
shares
Net cash flow from financing activities (3,017,791) (5,676,808)
Net increase/(decrease) in cash and cash equivalents 524,595 991,983
Effect from changes in foreign currency rate (480,259) 78,167
Cash and cash equivalents at the beginning of the year 10,401,901 9,331,751
Cash on bank accounts and hands at the end of the year 8,346,236 3,659,541
Demand deposits at the end of the year 2,100,000 6,742,360
Cash and cash equivalents at the end of the year 10,446,236 10,401,901
The consolidated statement of cash flows is to be read in conjunction with the Notes to the financial
statements, formind part of the financial statements.
Kelgankin O.0. Managing Director
12 August 2011 £
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